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E. O. 11652: GDS 
TAGS: EAID, LA, US 

SUB J : U S PARTICIPATION IN NAM NGUM II 
REF: STATE 211421 

1. ON SEPTEMBER 8, DRAWING ON REFTEL, EMBOFF BRIEFED FONOFF REP 
(SEZAKI, DEPTUY DIRECTOR, FIRST ECONOMIC COOPERATION DIVISION) 

RE USG DECISION TO TERMINATE DISBURSEMENT OF USG LOAN CONTRIBU- 
TION TO NAM NGUM II PROJECT AND TO WITHDRAW FROM PARTICIAPTION IN 
PROJECT. SEZAKI IN RESPONSE SAID HE APPRECIATED OUR INFORMING FON- 
OFF DIRECTLY OF USG DECISION BUT HE WAS NEVERTHELESS DISAPPOIN 
TED TO LEARN OF DECISION AND, IN FACT, SURPRISED THAT USG WOULD 
DECIDE TO WITHDRAW AFTER LAOTIAN REPS HAD MADE CLEAR PGNU'S DES- 
IRE THAT USG CONTINUE PARTICIPATION IN PROJECT. HE SAID HE WOULD 
INFORM US OF ANY CONSIDERED GOJ RESPONSE OR OTHER MINISTRIES' 
REACTIONS TO USG DECISION. 

2. SEZAKI POSED TWO QUESTIONS: 

CONFIDENTIAL 

CONFIDENTIAL 

PAGE 02 TOKYO 12549 090226Z 

A) DOES USG DECISION MEAN USG WILL NOT ATTEND SEPTEMBER 17 NAM 
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NGUM DONORS' MEETING? 

B) WHEN WAS USG/LAO 1951 ECONOMIC ASSISTANCE AGREEMENT TERM- 
INATED? 

ACTION REQUESTED: DEPT PROVIDE INFO IN RESPONSE TO SEZAKI'S QUES- 
TIONS. 

HODGSON 
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